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Infrastructure, partnerships, and town 
planning essential to contain rising 
catastrophe and extreme weather 
exposures

60% natural 
catastrophe risk 
protection gap

The continued encroachment 
of commercial, industrial, and housing 

major challenge for insureds. 

Failing Infrastructure

63%
83%

Insurers have direct and indirect exposures to 
infrastructure shortcomings. For example, at the 
direct level, they insure dams and  power stations, 
while the  indirect impact arises from higher loss 
and damage to insured assets due to failing or 
poorly maintained infrastructure.

Systemic risks are those with the potential to 
trigger widespread losses across multiple business 
sectors or geographic regions, threatening the 
stability and functioning of the economy as a 

In Santam’s world, the major systemic risks listed 
in the Allianz Risk Barometer might be reordered as 
weather volatility (1st), natural catastrophe
(2nd), and macroeconomic developments (3rd). 
Infrastructure failure, which does not feature on 

locally, alongside cyber incidents and political 
risks. Cyber risk remains an emerging exposure 
class making up a small but fast-growing portion 
of current insurance product portfolios, with client 
education and awareness serving as critical 
drivers of market adoption.

The interconnected nature of risks is increasingly 
evident, as insured covers like business 

cyber incidents, extreme weather or catastrophes, 
and political unrest and violence. Imagine, for 
instance, a cyberattack hitting one of the major 
cloud infrastructure providers, where the resultant 
business continuity fallout would ripple across 
thousands of businesses that rely on their services.
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present due to our aged and ailing 

The P4RR programme is part of Santam’s broader 
strategy to mitigate systemic risks through 
corporate social responsibility (CSR) initiatives 

only 25% of business respondents surveyed 

risks, 65% of them believe a solution will take the 
form of PPPs.

 

Shifting focus to macroeconomic risks, geopolitics 
and geopolitical fragmentation have the potential 

supply chains, each presenting challenges 
to insurers. 
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